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Item 2.02 Results of Operations and Financial Condition.

On August 1, 2022, Monolithic Power Systems, Inc. (the “Company”) issued a press release regarding its financial results for the quarter ended June 30, 2022, and hosted a webinar
covering its financial results. Both the press release and the webinar presentation are attached hereto as exhibits and are incorporated by reference herein.

The information under Item 2.02 of this Current Report on Form 8-K and the exhibits attached hereto are being furnished and shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended (the “1934 Act”), nor shall they be deemed incorporated by reference in any filing with the Securities and Exchange Commission under the

1934 Act or the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.

Exhibit Description

99.1 Press release issued on August 1. 2022.
99.2 Webinar presentation dated August 1. 2022.

104 Cover Page Interactive Data File (embedded within the Inline XBRL Document).


ex_399654.htm
ex_404309.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

Date: August 1, 2022 By: /s/ T. Bernie Blegen

T. Bernie Blegen
Chief Financial Officer



Exhibit 99.1

meS

PRESS RELEASE
For Immediate Release

Monolithic Power Systems Announces
Results for the Second Quarter Ended June 30, 2022

KIRKLAND, WASHINGTON, August 1, 2022-- Monolithic Power Systems, Inc. (“MPS”) (Nasdaq: MPWR), a global company that provides high-performance, semiconductor-based
power electronics solutions, today announced financial results for the quarter ended June 30, 2022.

The financial results for the quarter ended June 30, 2022 are as follows:

e Revenue was $461.0 million for the quarter ended June 30, 2022, a 22.1% increase from $377.7 million for the quarter ended March 31, 2022 and a 57.2% increase from $293.3 million for
the quarter ended June 30, 2021.

o  GAAP gross margin was 58.8% for the quarter ended June 30, 2022, compared with 56.0% for the quarter ended June 30, 2021.

®  Non-GAAP gross margin (1) was 59.0% for the quarter ended June 30, 2022, excluding the impact of $1.2 million for stock-based compensation expense, compared with 56.3% for the
quarter ended June 30, 2021, excluding the impact of $0.9 million for stock-based compensation expense and $0.1 million for deferred compensation plan expense.

o  GAAP operating expenses were $129.1 million for the quarter ended June 30, 2022, compared with $103.6 million for the quarter ended June 30, 2021.

e Non-GAAP operating expenses (1) were $92.7 million for the quarter ended June 30, 2022, excluding $41.7 million for stock-based compensation expense and $5.3 million for deferred
compensation plan income, compared with $70.3 million for the quarter ended June 30, 2021, excluding $31.2 million for stock-based compensation expense and $2.0 million for
deferred compensation plan expense.

e  GAAP operating income was $141.9 million for the quarter ended June 30, 2022, compared with $60.6 million for the quarter ended June 30, 2021.

o  Non-GAAP operating income (1) was $179.4 million for the quarter ended June 30, 2022, excluding $42.9 million for stock-based compensation expense and $5.4 million for deferred
compensation plan income, compared with $94.9 million for the quarter ended June 30, 2021, excluding $32.1 million for stock-based compensation expense and $2.2 million for
deferred compensation plan expense.

o  GAAP other expense, net, was $5.1 million for the quarter ended June 30, 2022, compared with other income, net, of $3.0 million for the quarter ended June 30, 2021.

o Non-GAAP other expense, net (1) was $7,000 for the quarter ended June 30, 2022, excluding $5.1 million for deferred compensation plan expense, compared with non-GAAP other
income, net (1), of $1.2 million for the quarter ended June 30, 2021, excluding $1.9 million for deferred compensation plan income.

o  GAAP income before income taxes was $136.8 million for the quarter ended June 30, 2022, compared with $63.7 million for the quarter ended June 30, 2021.

®  Non-GAAP income before income taxes (1) was $179.4 million for the quarter ended June 30, 2022, excluding $42.9 million for stock-based compensation expense and $0.3 million for
deferred compensation plan income, compared with $96.1 million for the quarter ended June 30, 2021, excluding $32.1 million for stock-based compensation expense and $0.3 million
for deferred compensation plan expense.



The

GAAP net income was $114.7 million and $2.37 per diluted share for the quarter ended June 30, 2022. Comparatively, GAAP net income was $55.2 million and $1.16 per diluted share for
the quarter ended June 30, 2021.

Non-GAAP net income (1) was $157.0 million and $3.25 per diluted share for the quarter ended June 30, 2022, excluding $42.9 million for stock-based compensation expense, $0.3
million for net deferred compensation plan income and $0.3 million for related tax effects, compared with $86.5 million and $1.81 per diluted share for the quarter ended June 30, 2021,
excluding $32.1 million for stock-based compensation expense, $0.3 million for net deferred compensation plan expense and $1.1 million for related tax effects.

financial results for the six months ended June 30, 2022 are as follows:

Revenue was $838.7 million for the six months ended June 30, 2022, a 53.1% increase from $547.8 million for the six months ended June 30, 2021.
GAAP gross margin was 58.4% for the six months ended June 30, 2022, compared with 55.7% for the six months ended June 30, 2021.

Non-GAAP gross margin (1) was 58.7% for the six months ended June 30, 2022, excluding the impact of $2.5 million for stock-based compensation expense and $0.1 million for
deferred compensation plan income, compared with 56.1% for the six months ended June 30, 2021, excluding the impact of $1.7 million for stock-based compensation expense and $0.3
million for deferred compensation plan expense.

GAAP operating expenses were $251.8 million for the six months ended June 30, 2022, compared with $198.6 million for the six months ended June 30, 2021.

Non-GAAP operating expenses (1) were $179.2 million for the six months ended June 30, 2022, excluding $80.2 million for stock-based compensation expense, $7.7 million for deferred
compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $136.6 million for the six months ended June 30, 2021, excluding $59.0
million for stock-based compensation expense and $3.0 million for deferred compensation plan expense.

GAAP operating income was $238.0 million for the six months ended June 30, 2022, compared with $106.7 million for the six months ended June 30, 2021.

Non-GAAP operating income (1) was $313.1 million for the six months ended June 30, 2022, excluding $82.7 million for stock-based compensation expense, $7.8 million for deferred
compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $170.7 million for the six months ended June 30, 2021, excluding $60.7
million for stock-based compensation expense and $3.3 million for deferred compensation plan expense.

GAAP other expense, net, was $5.7 million for the six months ended June 30, 2022, compared with other income, net, of $5.6 million for the six months ended June 30, 2021.

Non-GAAP other income, net (1) was $1.6 million for the six months ended June 30, 2022, excluding $7.3 million for deferred compensation plan expense, compared with $2.6 million for
the six months ended June 30, 2021, excluding $3.0 million for deferred compensation plan income.

GAAP income before income taxes was $232.3 million for the six months ended June 30, 2022, compared with $112.3 million for the six months ended June 30, 2021.

Non-GAAP income before income taxes (1) was $314.6 million for the six months ended June 30, 2022, excluding $82.7 million for stock-based compensation expense, $0.5 million for
deferred compensation plan income and $0.1 million for amortization of purchased intangible assets, compared with $173.3 million for the six months ended June 30, 2021, excluding
$60.7 million for stock-based compensation expense and $0.2 million for deferred compensation plan expense.

GAAP net income was $194.2 million and $4.02 per diluted share for the six months ended June 30, 2022. Comparatively, GAAP net income was $100.6 million and $2.11 per diluted
share for the six months ended June 30, 2021.

Non-GAAP net income (1) was $275.3 million and $5.70 per diluted share for the six months ended June 30, 2022, excluding $82.7 million for stock-based compensation expense, $0.5
million for net deferred compensation plan income, $0.1 million for amortization of purchased intangible assets and $1.3 million for related tax effects, compared with $155.9 million
and $3.27 per diluted share for the six months ended June 30, 2021, excluding $60.7 million for stock-based compensation expense, $0.2 million for net deferred compensation plan
expense and $5.6 million for related tax effects.



The following is a summary of revenue by end market (in thousands):

Three Months Ended June 30,

Six Months Ended June 30,

End Market 2022 2021 2022 2021

Storage and Computing $ 122288 $ 57,795 $ 218874 $ 109,107
Enterprise Data 65,199 29,928 107,708 46,111
Automotive 61,019 48,699 115,565 93,566
Industrial 55,865 43,323 104,403 83,111
Communications 59,299 37,459 114,873 73,528
Consumer 97,334 76,113 177,295 142,349
Total $ 461,004 $ 293317 § 838,718 $ 547,772

In the first quarter of 2022, the Company reorganized its end markets and broke out Computing and Storage into two new end markets: Storage and Computing, and Enterprise Data. All

prior-period amounts have been restated to reflect the changes in the end markets.

The following is a summary of revenue by product family (in thousands):

Three Months Ended June 30, Six Months Ended June 30,
Product Family 2022 2021 2022 2021
DC to DC $ 442250 $ 278808  $ 801,099 § 520,237
Lighting Control 18,754 14,509 37,619 27,535
Total $ 461,004 $ 293317 $ 838,718 § 547,772

“We are continuing to execute on our growth strategies, including expansion and diversification of our R&D centers and manufacturing partnerships in multiple countries,” said Michael

Hsing, CEO and founder of MPS.
Business Outlook
The following are MPS’s financial targets for the third quarter ending September 30, 2022:

e Revenue in the range of $480.0 million to $500.0 million.

o  GAAP gross margin between 58.4% and 59.0%. Non-GAAP gross margin (1) between 58.7% and 59.3%, which excludes an estimated impact of stock-based compensation

expenses of 0.3%.

®  GAAP research and development (“R&D”) and selling, general and administrative (“SG&A”) expenses between $136.2 million and $140.2 million. Non-GAAP R&D and SG&A
expenses (1) between $94.7 million and $96.7 million, which excludes estimated stock-based compensation expenses in the range of $41.5 million to $43.5 million.

e Total stock-based compensation expense of $42.8 million to $44.8 million.
e Litigation expense of $2.3 million to $2.7 million.
e Interest and other income of $1.3 million to $1.7 million before foreign exchange gains or losses.

e  Fully diluted shares outstanding between 47.9 million and 48.9 million.



(1) Non-GAAP net income, non-GAAP earnings per share, non-GAAP gross margin, non-GAAP R&D and SG&A expenses, non-GAAP operating expenses, non-GAAP other income
(expense), net, non-GAAP operating income and non-GAAP income before taxes differ from net income, earnings per share, gross margin, R&D and SG&A expenses, operating expenses,
other income (expense), net, operating income and income before taxes determined in accordance with Generally Accepted Accounting Principles in the United States (“GAAP”). Non-
GAAP net income and non-GAAP earnings per share exclude the effect of stock-based compensation expense, deferred compensation plan income/expense, amortization of purchased
intangible assets and related tax effects. Non-GAAP gross margin excludes the effect of stock-based compensation expense and deferred compensation plan income/expense. Non-GAAP
operating expenses exclude the effect of stock-based compensation expense, amortization of purchased intangible assets and deferred compensation plan income/expense. Non-GAAP
other income (expense), net excludes the effect of deferred compensation plan income/expense. Non-GAAP operating income excludes the effect of stock-based compensation expense,
amortization of purchased intangible assets and deferred compensation plan income/expense. Non-GAAP income before taxes excludes the effect of stock-based compensation expense,
amortization of purchased intangible assets and deferred compensation plan income/expense. Projected non-GAAP gross margin excludes the effect of stock-based compensation
expense. Projected non-GAAP R&D and SG&A expenses exclude the effect of stock-based compensation expense. These non-GAAP financial measures are not prepared in accordance
with GAAP and should not be considered as a substitute for, or superior to, measures of financial performance prepared in accordance with GAAP. A schedule reconciling non-GAAP
financial measures is included at the end of this press release. MPS utilizes both GAAP and non-GAAP financial measures to assess what it believes to be its core operating performance
and to evaluate and manage its internal business and assist in making financial operating decisions. MPS believes that the inclusion of non-GAAP financial measures, together with
GAAP measures, provides investors with an alternative presentation useful to investors' understanding of MPS's core operating results and trends. Additionally, MPS believes that the
inclusion of non-GAAP measures, together with GAAP measures, provides investors with an additional dimension of comparability to similar companies. However, investors should be
aware that non-GAAP financial measures utilized by other companies are not likely to be comparable in most cases to the non-GAAP financial measures used by MPS.

Earnings Webinar
MPS plans to host a Zoom webinar covering its financial results at 2:00 p.m. PT / 5:00 p.m. ET, August 1, 2022. You can access the webinar at: https://mpsic.zoom.us/s/97031727105. The
webinar will be archived and available for replay for one year under the Investor Relations page on the MPS website.

Safe Harbor Statement

This press release contains, and statements that will be made during the accompanying webinar will contain, forward-looking statements, as that term is defined in the Private Securities
Litigation Reform Act of 1995, including under “Business Outlook” and the quote from our CEO herein, including, among other things, (i) projected revenues, GAAP and non-GAAP
gross margin, GAAP and non-GAAP R&D and SG&A expenses, stock-based compensation expenses, litigation expenses, interest income, and fully diluted shares outstanding, (ii) our
outlook for the remainder of 2022 and the long-term prospects of the company, including our performance against our business plan, revenue growth in certain of our market segments,
potential new business segments, our continued investment into R&D, expected revenue growth, customers' acceptance of our new product offerings, the prospects of our new product
development, our expectations regarding market and industry segment trends and prospects, and our projected expansion of capacity and the impact it may have on our business, (iii) our
ability to penetrate new markets and expand our market share, (iv) the seasonality of our business, (v) our ability to reduce our expenses, and (vi) statements of the assumptions
underlying or relating to any statement described in (i), (ii), (iii), (iv), or (v). These forward-looking statements are not historical facts or guarantees of future performance or events, are
based on current expectations, estimates, beliefs, assumptions, goals, and objectives, and involve significant known and unknown risks, uncertainties and other factors that may cause
actual results to be materially different from the results expressed by these statements. Readers of this press release and listeners to the accompanying conference call are cautioned not
to place undue reliance on any forward-looking statements, which speak only as of the date hereof. Factors that could cause actual results to differ include, but are not limited to, our
ability to attract new customers and retain existing customers; acceptance of, or demand for, MPS’s products, in particular the new products launched recently, being different than
expected; our ability to efficiently and effectively develop new products and receive a return on our R&D expense investment; our ability to increase market share in our targeted markets;
our ability to meet customer demand for our products due to constraints on our third-party suppliers’ ability to manufacture sufficient quantities of our products or otherwise; our ability
to expand manufacturing capacity to support future growth; competition generally and the increasingly competitive nature of our industry; any market disruptions or interruptions in
MPS’s schedule of new product development releases; adverse changes in production and testing efficiency of our products; our ability to manage our inventory levels; our ability to
effectively manage our growth and attract and retain qualified personnel; the effect of export controls, trade and economic sanctions regulations and other regulatory or contractual
limitations on our ability to sell or develop our products in certain foreign markets, particularly in China; our ability to obtain governmental licenses and approvals for international trading
activities or technology transfers, including export licenses; adverse changes in laws and government regulations such as tariffs on imports of foreign goods, export regulations and
export classifications, including in foreign countries where MPS has offices or operations; adverse events arising from orders or regulations of governmental entities, including such
orders or regulations that impact our customers, and adoption of new or amended accounting standards; the effect of epidemics and pandemics, such as the COVID-19 outbreak, on the
global economy and on our business; adequate supply of our products from our third-party manufacturing partners; the risks, uncertainties and costs of litigation in which we are
involved; the outcome of any upcoming trials, hearings, motions and appeals; the adverse impact on MPS’s financial performance if its tax and litigation provisions are inadequate;
adverse changes to the global economy, including due to the Russia-Ukraine conflict and the global economic downturn; adverse changes or developments in the semiconductor
industry generally, which is cyclical in nature, and our ability to adjust our operations to address such changes or developments; difficulty in predicting or budgeting for future customer
demand and channel inventories, expenses and financial contingencies (including as a result of the COVID-19 pandemic and as a result of the Russia-Ukraine conflict); our ability to
realize the anticipated benefits of companies and products that we acquire, and our ability to effectively and efficiently integrate these acquired companies and products into our
operations; the ongoing consolidation of companies in the semiconductor industry; and other important risk factors identified under the caption “Risk Factors” in MPS’s Securities and
Exchange Commission (“SEC”) filings, including, but not limited to, our Annual Report on Form 10-K filed with the SEC on February 25, 2022 and our Quarterly Report on Form 10-Q filed
with the SEC on May 10, 2022. The forward-looking statements in this press release and statements made during the accompanying webinar represent MPS’s projections and current
expectations, as of the date hereof, not predictions of actual performance. MPS assumes no obligation to update the information in this press release or in the accompanying webinar.



About Monolithic Power Systems

Monolithic Power Systems, Inc. (“MPS”) is a global company that provides high-performance, semiconductor-based power electronics solutions. MPS’s mission is to reduce energy and
material consumption to improve all aspects of quality of life. Founded in 1997 by our CEO Michael Hsing, MPS has three core strengths: deep system-level knowledge, strong
semiconductor design expertise, and innovative proprietary semiconductor process and system integration technologies. These combined advantages enable MPS to provide customers
with reliable, compact and monolithic solutions that offer highly energy-efficient and cost-effective products, as well as providing a consistent return on investment to our stockholders.
MPS can be contacted through its website at www.monolithicpower.com or its support offices around the world.

Monolithic Power Systems, MPS, and the MPS logo are registered trademarks of Monolithic Power Systems, Inc. in the U.S. and trademarked in certain other countries.

Contact:

Bernie Blegen

Chief Financial Officer
Monolithic Power Systems, Inc.
408-826-0777
investors@monolithicpower.com



Monolithic Power Systems, Inc.
Condensed Consolidated Balance Sheets
(Unaudited, in thousands, except par value)

ASSETS
Current assets:
Cash and cash equivalents
Short-term investments
Accounts receivable, net
Inventories
Other current assets
Total current assets
Property and equipment, net
Goodwill
Deferred tax assets, net
Other long-term assets

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable
Accrued compensation and related benefits
Other accrued liabilities
Total current liabilities
Income tax liabilities
Other long-term liabilities
Total liabilities
Commitments and contingencies
Stockholders’ equity:

Common stock and additional paid-in capital: $0.001 par value; shares authorized: 150,000; shares issued and outstanding:

46,787 and 46,256, respectively

Retained earnings

Accumulated other comprehensive income (loss)
Total stockholders’ equity
Total liabilities and stockholders’ equity

June 30, December 31,
2022 2021

342,867 $ 189,265
469,012 535,817
125,508 104,813
359,647 259417
35,055 35,540
1,332,089 1,124,852
356,687 362,962
6,571 6,571
23,961 21,917
66,385 69,523
1,785,693  $ 1,585,825
771925 $ 83,027
85,238 62,635
91,324 81,282
254,487 226,944
47,350 47,669
60,734 67,227
362,571 341,840
891,888 803,226
545,920 424,879
(14,686) 15,880
1,423,122 1,243,985
1,785,693  $ 1,585,825




Revenue
Cost of revenue
Gross profit
Operating expenses:
Research and development
Selling, general and administrative
Litigation expense
Total operating expenses
Operating income
Other income (expense), net
Income before income taxes
Income tax expense

Net income

Net income per share:
Basic
Diluted

Weighted-average shares outstanding:

Basic
Diluted

Monolithic Power Systems, Inc.
Condensed Consolidated Statements of Operations
(Unaudited, in thousands, except per share amounts)

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
$ 461,004 $ 293,317 838,718  $ 547,772
190,043 129,102 348,877 242,498
270,961 164,215 489,841 305,274
57,131 447753 111234 86,645
70,668 57,238 137,822 108,691
1,274 1,596 2,763 3,224
129,073 103,587 251,819 198,560
141,888 60,628 238,022 106,714
(5.092) 3,031 (5.726) 5618
136,796 63,659 232,296 112,332
22,117 8,490 38,051 11,750
$ 114679 $ 55,169 194245 § 100,582
$ 246 $ 1.20 417 $ 220
$ 237§ 1.16 402 $ 211
46,675 45,796 46,550 45,647
48,286 47,754 48,268 47,732



Cost of revenue

Research and development

Selling, general and administrative

Total stock-based compensation expense

SUPPLEMENTAL FINANCIAL INFORMATION
STOCK-BASED COMPENSATION EXPENSE
(Unaudited, in thousands)

Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
$ 1,198 $ 885 2,505 1,700
9,187 6,752 17,588 12918
32,530 24,489 62,633 46,092
$ 42915 $ 32,126 82,726 60,710




RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME

Net income

Adjustments to reconcile net income to non-GAAP net income:
Stock-based compensation expense
Amortization of purchased intangible assets
Deferred compensation plan expense (income)
Tax effect
Non-GAAP net income

Non-GAAP net income per share:
Basic
Diluted

Shares used in the calculation of non-GAAP net income per share:
Basic
Diluted

(Unaudited, in thousands, except per share amounts)

Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022

114679  § 55,169 194,245 100,582
42915 32,126 82,726 60,710
33 - 66 -
(302) 290 (475) 233

(314) (1,117) (1,276) (5,578)
157011  $ 86,468 275,286 155,947
336§ 1.89 591 342
325§ 1.81 5.70 327
46,675 45,796 46,550 45,647
48,286 47,754 48,268 47,732



Gross profit
Gross margin

RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN
(Unaudited, in thousands)

Three Months Ended June 30,

Six Months Ended June 30,

Adjustments to reconcile gross profit to non-GAAP gross profit:

Stock-based compensation expense

Deferred compensation plan expense (income)

Non-GAAP gross profit
Non-GAAP gross margin

Total operating expenses

Adjustments to reconcile total operating expenses to non-GAAP total operating expenses:

Stock-based compensation expense

Amortization of purchased intangible assets
Deferred compensation plan income (expense)

Non-GAAP operating expenses

2022 2021 2022 2021
M 270961  § 164215  $ 489,841  § 305,274
58.8% 56.0% 584% 55.7%
1,198 885 2,505 1,700
48) 130 (51) 291
$ 272,111 $ 165230  $ 492295 § 307,265
59.0% 56.3% 58.7% 56.1%
RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited, in thousands)
Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
$ 129073  $ 103,587  $ 251,819  § 198,560
(41,717) (31,241) (80,221) (59,010)
(33) o (66) .
5,338 (2,022) 7,701 (2,981)
$ 92,661 $ 70324 $ 179,233  § 136,569




RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME
(Unaudited, in thousands)

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
Total operating income $ 141,888  $ 60,628 238,022 $ 106,714
Adjustments to reconcile total operating income to non-GAAP total operating income:
Stock-based compensation expense 42915 32,126 82,726 60,710
Amortization of purchased intangible assets 33 - 66 -
Deferred compensation plan expense (income) (5,387) 2,152 (7,752) 3,272
Non-GAAP operating income $ 179,449  $ 94,906 313,062 § 170,696

RECONCILIATION OF OTHER INCOME (EXPENSE), NET, TO NON-GAAP OTHER INCOME (EXPENSE), NET

(Unaudited, in thousands)

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
Total other income (expense), net $ (5092) $ 3,031 (5,726) $ 5,618
Adjustments to reconcile other income (expense), net to non-GAAP other income (expense), net:
Deferred compensation plan expense (income) 5,085 (1,862) 7,277 (3,039)
Non-GAAP other income (expense), net $ @ $ 1,169 1,551  § 2,579

RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NON-GAAP INCOME BEFORE INCOME TAXES

(Unaudited, in thousands)

Three Months Ended June 30,

Six Months Ended June 30,

2022 2021 2022 2021
Total income before income taxes $ 136,796 $ 63,659 23229 $ 112,332
Adjustments to reconcile income before income taxes to non-GAAP income before income taxes:
Stock-based compensation expense 42915 32,126 82,726 60,710
Amortization of purchased intangible assets 33 - 66 -
Deferred compensation plan expense (income) (302) 290 (475) 233
Non-GAAP income before income taxes $ 179442 § 96,075 314613 § 173,275




2022 THIRD QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
September 30, 2022
Low High
Gross margin 58.4% 59.0%
Adjustment to reconcile gross margin to non-GAAP gross margin:

Stock-based compensation expense 0.3% 0.3%
Non-GAAP gross margin 58.7% 59.3%
RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited, in thousands)

Three Months Ending
September 30, 2022
Low High
R&D and SG&A expenses $ 136200 $ 140,200
Adjustments to reconcile R&D and SG&A expenses to non-GAAP R&D and SG&A expenses:
Stock-based compensation expense (41,500) (43,500)

Non-GAAP R&D and SG&A expenses $ 94700 § 96,700




Monolithic Power Systems
Q2 ‘22 Earnings Webinar
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Safe Harbor Statement

This press Thatwill accompanying webinarwill contain, Wlamwem aginatierm s defingdinhe Private Securities Litigation Reform
Act of 1994, including under-Business Ouliok’ anﬂM wmfromwr(:EO hmmndudmn things, (i} . GAAP and non-GAAP gross margin, G.MF andnon-GAAP RED
and SG&A expenses, stock-based compensaion expenses litigation expenses, come, and fully diluled shares o QL (i) ouroutlaokfior the remainder 62022 and the long-term pros pects
of the company, induding our performance sgainst our business plan, revenue growth in ceﬂam of ourmarket segments, potential nwl}uslnass segments, our continued investmentinto RAD, expected
revenue growth, customers” scceptance of our new praduct offerings, the prospects of ou 12nt, pur garding market and industry segment rands and prospects, and
our projecled empansion of capacity andthe Impact & may have on our Business. [!II]OuraIIIIEj fo penetrate new markets and expand our market share, (v) he SEasondy of Gur BUSINESS, iv) our abity 1o
TRGUCE DU BXPENSES, and (vi) Staléments olthe any stalementdescnbed in (1), (i), ). (), of (v). TheseTorward-looking statements are not nlmnalrsusor

guarante s of fulure peforMAnce of wents, are based on mnlﬂﬂlcﬁ“ﬂ’ estimates, beliefs, assumplions, goals, and objectives, andinvobe Significant knowr figks,

other factors that may cause acual results 1o be materially dfferentmomthe resulls expressed by these statemants Readersalthis press releass andlsleners tothe accompanying conferance call are
cautioned notio place undue reliance on any forward-looking staternents. which speak only as of the date hereof. Faclors that could cause actual results to differ include, but are not imited o, our ability to
sfiract new customers and retain existing customers; acceptance of, or demandfor, MPS's products, in pariicularthe new products launched recantly, being different than expected; our ability to efficiently
and effectively develop new producs and receive a return on our RED expense imestment, our ability to increas @ market share in our targeted rrlarms aurability to maet customer demand for our
products due to constraints on owr third-party suppliers' abilty o manuiaciure suflicient quaniities of our praducts or o ,our abildy capacity to suppon future growth;
competion generall and INe increasingly compevg Nalure of our iNdusiry, 8Ny MArkel GISIUPIANS Or INIeMUBONS In MPS'S Scheduls of new product development releases: SGverse changes in
PrOCUCON and WSting BMCEncy of our products; our ability 1o Manage our irventory 1Eels, our ability 10 eMectively Manage our growth and atract and relain qualiied personnel; the eMect of sxpan

conlrols, rade and econamic sanclions regulations and other regulatory of confractual limitations on our ability bo sell or develop aur products in certain foreign markets, particularyin China; our ability to
obtzin gavemmental licenses and approvalsfor internztional trading acthities ortechnology transfers, including exportlicenses. advarse changesin|aws and govemment regulations such as tariffs on

impots bﬂor\elgn goods, expm gulat tians, inchuding in foraign countries where MPS has offices or operations; adverse events anisingfrom orders or reguiations of governmental
entities, nc our customers, andadaption new or amended accounting standards: the efflect of epidemics and pandemics, such as the COVID-19 outbreak, on
the glnbmamnam}-mnnaur nusdness.auetwamsupwolmprmdsfmmnurmlrmm manuf; therisks, ofitigation inwhich we are involved; the oulcame
of any Upcoming tnals, heanngs, motions and appeals; Me aoverse imp WPS's it tax and ] gestom By,
including duetothe Russla Lkraing cnnﬂld and the global c:onuni:dmum adverse changes or d inthe semicor generally, which s cyclical in nature, and our ability to
difficultyin predicting or budgeting for future customes demand and ch: andfir Wencis (includng
asal‘!SI.lﬁﬂfMCU'ﬂDiQ nanuemn: andas3rE-EI.II°'fMRLISSl3-UkIHn00ﬂMICﬂ'Wr3m ar nenaﬁisor i mnmasmalmmn and cur abality 1o efectively
and efficiently integrate th #es5 and prod perafions; the ongain: olidaion of iconducior industry: and other important isk faciors identified undar

the caption “Risk Fusmrs inMPS's SemmlesandEnma?a Comnusslnn (BEC)filings, mduung, but notiimited to, oul)ama.l Report on Form 10-K filed with the SEC on February 25, 2022 and our
QUSHG"}‘ Reparton Form 10-0 fedwith the SEC on May 2022, The forward-looking glate mentgin this press relem and giatements mﬁ' Wﬂﬂﬂm ammnwﬂwmulnaﬂenruw MPE's
L 15,85 of thi: date hereod, net priedictions of actial perfarmance. MPS assumes [0 13 ofin thi ]

mhmar.
Non-GAAP Measures

(1) Non-GAAP netincome, non-GAAP eamings pershare, non-GAAP gross margin non-GAAP RAD and SGAA ,non-GAAP i non-GAAP other incoms (expense), net, non-
GAAP operatingincome and non-GAAP income before taves differ from net income, eamings per share, grossmargin, FAD and S54A expenses, operating expenses, other income (expense), net.
operatng inco rmined in acc wiih Generally Accepted Mnmﬁnndplesmme United States ("GAART). Non-GAAP netincome and non-GAAP eamings per
ghare eachuds the effect of stock-Based compensation expense, defermed cor 1 plan 158, 19 purchasedintangi effects. Non-GAAP qrossmarom
EACHUGES i #Mect of Shack: and defened cor MNaf it #fect of Slack:

amortization of purchasedintangitie assets and deferred compensation planincomelexpense. hon- GMP mu-mmmmnsei nelaxcludes ihe affect of deferrad compensation plan mm.‘e:puns‘
MNon-GAAP operating incame excludes the effectof stack-bas ed compensation expense, ar assets and o par lan incomalexpense. Non-GAAR incomea
beforetares excludes the effect of stock-based compensaion expense, amortization of purchasedi gitle assets and def: i incarm: Proj.ednﬂnnn—GW grass margin
exchudes the effect of stock-based compensation expense. Projecied non-GAAP RAD and SGEA emensase:uuueme effect of stock-bazed comper .Th AP fi

are not prepared in accordance with GAAP and should not be considered 35 3 subsiute for, or superiorto, measures of financizl peformance prepared In accordance with GAAP. A schedule reconcling

non-GAAP financial measuresis induded s1Ne end of this press release, MPS utilizes both GAAP and non-GAAP finandial 1 855855 W 1o e s core 18 andie
evaluate andmanogeltsimmalbuslmss and assistin making ﬁnmdalonerdng WMPS belie incl AAP financial togetherwith GAAP measunes, provides

alive pr useful b investors’ S COg g i MPS ullmammm nuumnomon GAAP masures ingether wilh
GAAFP me-asures.urwdes mstc-rsum anaddrﬂanslnmemn of :omafanifmo similar companies. However, shioud b utilized by other

are not likely fo be comparable inmostcasesto the non-GAAF financial measures used by MPS, ‘mps



Quarterly Revenue 2019 to 2022
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Revenue by Market - Q222

Enterprise Data
Storage and Computing
Consumer
Industrial
Automotive
Communications

Total Revenue

% Change From % of Total
Q1°22 Q2’21 Revenue
53.4 % 117.9 % 14.2%
26.6 % 111.6 % 26.5%
217 % 27.9 % 21.1%
15.1 % 28.9 % 12.1%
11.9 % 253 % 13.2%
6.7 % 58.3 % 12.9%
221 % ar.2 % 100.0%

mes



Selected P&L Data

3 and sharesin millions,

except per share amocurts Q2'22 Q122 Q2'21
Revenue $461.0 $377.7 $293.3
GAAP

Gross Margin 58.8% 57.9% 56.0%

OPEX $129.1 $122.7 $103.6

Operating Income $141.9 $96.1 $60.6
Operating Margin 30.8% 255% 20.7%

Stock Comp. $429 $398 $32.1

Net Income 51147 57986 $55.2

EPS $2.37 $1.65 $1.16

Shares O/S (FD) 483 482 47.8

Non-GAAP

Gross Margin 59.0% 58.3% 56.3%

OPEX $927 $86.6 $70.3

Operating Income $179.4 $133.6 $94.9
Operating Margin 38.9% 35.4% 32.4%

Net Income $157.0 $1183 $86.5

EPS $3.25 $2.45 $1.81

mes



Selected Balance Sheet Data

% in milkons

Cash, Cash Equivalents & Investments
Cash Flow from Operations
Capital Spending

Accounts Receivable
Dollars
Days

Inventory
Dollars
Days — Current quarter revenue
Next quarter’s revenue

$125.5
25

$359.6
172
162

$120.3
29

$311.0
178
149

$776
24

$177.3
125
118

mes



2022 Q3 Outlook

S and sharesin milions

Revenue

GAAP
Gross Margin
R&D and SG&A Expenses

Non-GAAP
Gross Margin
R&D and SG&A Expenses

Total Stock Compensation Expense
Litigation Expense

Interest and Other Income

Shares Outstanding (FD)

n
(o]
3

$480.0

58.4%
$136.2

58.7%
$94.7

$42.8
$2.3
$1.3
47.9

Range

$500.0

59.0%
$140.2

59.3%
$96.7

$44.8
$2.7
$1.7
48.9

mes
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Net Income to Non-GAAP Net Income Reconciliation

RECONCILIATION OF NET INCOME TO NON-GAAP NET INCOME
(Unaudited. in thousands. except per share amownts)

Three Months E nded June 30, Six Months Ended June 30,
2022 2021 2022 2021
Met income 3 114.679 5 55.169 $ 194.245 3 100,582
Adjustments to reconcile net income to non-GAAP net income:
Stock-based compensation expense 42,915 2.126 82,726 60,710
Amortization of purchased intangible assets 33 - 66 -
Deferred compensation plan expense (income) (302) 290 (475) 233
Tax effect (314) (1117} (1.276) (5.578)
Non-GAAP net income 5 157.011 $ 26,468 s 275,286 3 155.947
Non-GAAP net income per share:
Basic 5 3.36 b 1.89 s 5.91 3 342
Diluted 5 3.25 b 1.81 1 5.70 b kfos)

Shares used inthe caleulation of non-GAAP net income per share:
Basic 46.675 45.796 46,550 45,647
Diluted 48,286 47.754 48.268 47.732

ﬂ mes



GAAP to Non-GAAP Reconciliation

RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited. in thousands)
Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
Gross profit 3 270.961 $ 164.215 $ 489.841 3 305.274
Gross margin 58.8% 56.0% 58.4% 55.7%
Adjustments to reconcile gross profit to non-GAAP gross profit:
Stock-based compensation expense 1.198 885 2,505 1.700
Deferred compensation plan expense (income) (48) 130 (51) 20
Non-GAAP gross profit $ 272111 $ 165.230 $ 492,295 3 307.265
Non-GAAP gross margin 50.0% 56.3% 58.7% 56.1%
RECONCILIATION OF OPERATING EXPENSES TO NON-GAAP OPERATING EXPENSES
(Unaudited. in thousands)
Three Months Ended June 30, Six Months Ended June 30,
2022 2021 2022 2021
Total operating expenses 3 120.073 5 103.587 5 251.819 3 198,560
Adjustments to reconcile total operating expenses to non-GAAP total operating expenses:
Stock-based compensation expense 4L717 (31.241) (80.221) (59,010)
Amortization of purchased infangible assets (33) - (66) -
5,338 (2.022 7.701 (2.081)
136.560

Deferred compensation plan income (expense)
Non-GAAP operating expenses 5 02,661 5 70.324 $ 179.233 3



GAAP to Non-GAAP Reconciliation

RECONCILIATION OF OPERATING INCOME TO NON-GAAP OPERATING INCOME

(Unaudited, inthousands)
Thaee Months Ended June 20, Six Months Ended June 30,
022 2021 2022 el |
Tetal operating income 3 141,888 b 50,628 b it XipH 5 106,714

Adjustments to recarcile total operating income to non-GAAP total operating income:

Stock. based compensat on sipenss 42915 3riz6 82726
Amertization of purchased intangible assets. 33 . 55 =
Deferred com ion plan expense (income) (5.387) 2 152 (7.752) 3,272
Non0 AAP operating income 3 178,449 3 34506 3 o6 3 170658
RECONCILIATION OF OTHER INCOME (EXFENSE), NET, TO NON-GAAP OTHER INCOME(EXPENSE). NET
(Unaudited, in thous ands)
Three Moaths Ended June 20, Sk Menths Ended June 30,
w22 2021 2022 2l
Total ather income (expense], net 3 (5093 3 3031 3 [3.726) % 5,618
Adjussnents 1o reconcile other income (expense), met 10 non-G AAP other income (expense), net
Deferred 3 lan expense (income) 5,085 (1,862) 1271 {3.03%)
Non AAP ather income (expense], net 5 (M 8 1,169 5 1,551 5 2579
RECONCILIATION OF INCOME BEFORE INCOME TAXES TO NON.GAAPINCOME BEFORE INCOME TAXES
(Unadived. in thous snds)
Three Months Ended June 20, Six Months Ended June 30,
W22 2021 2022 2021
Total income before income tnes 5 136,796 £ 63,659 5 2006 % 112,332
Adjustnents o reconcile income before income @xes to non-G AAP income before income tues
Stock-based compensat on eapense 42915 32026 82,726 &0,710
Amortization of puchased inangble asseis 33 - &6 -
Deferred expense (income) (303 250 (475) 233

NonG AAP income before income taes ] 179,442 5 96,075 5 314613 & 173,273 mPs



GAAP to Non-GAAP Reconciliation

2022 THIRD QUARTER OUTLOOK
RECONCILIATION OF GROSS MARGIN TO NON-GAAP GROSS MARGIN

(Unaudited)
Three Months Ending
September 30, 2022
Low High
Gross margin 58.4% 59.0%
Adjustment to reconcile gross margin to non-GAAP gross margic
Stock-based compensati on expense 0.3% 0.3%
Non-GAAP gross margin 58.7% 59.3%

RECONCILIATION OF R&D AND SG&A EXPENSES TO NON-GAAP R&D AND SG&A EXPENSES
(Unaudited. in thous ands)
Three Months Ending

September 30, 2022
Low High
R&D and SG&A expenses $ 136200 § 140200
Adjustments to reconcile R&D and SG&A expenses to non-GAAP R&D and SG&A expenses:
Stock-based conmpensati on expense (41.500) (43.500)
Non-GAAP R&D and SG&A expenses 5 94.700 § 96700

mes



