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&RPPLVVLRQ ILOH QXPEHU

ORQROLWKLF 3RZHU 6\VWHPV ,QF
([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

'"HODZDUH

6WDWH RU RWKHU MXULVGLFWLRQ RI ,56 (PSOR\HU

LQFRUSRUDWLRQ RU RUJDQL]DWLRQ ,GHQWLILFDWLRQ 1XPEHU
/IDNH :DVKLQJWRQ %OYG 1( B6XLWH .LUNODQG :DVKLQJWRQ

$GGUHVV RI SULQFLSDO H[HFXWLYH RIILFHV =LS &RGH

5HILVWUDQWITV WHOHSKRQH QXPEHU LQFOXGLQJ DUHD FRGH

6HFXULWLHV UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW

7LWOH RI HDFK FODVV 7UDGLQJ 6\PERO 1DPH RI HDFK H[FKDQJH RQ ZK
&RPPRQ 6WRFN SDU YDOXH SHU VKO3 7KH 1$6'$4 *OREDO 6HOHFW O

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWY UHTXLUHG
SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUH
GD\V O&EHU®S

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HY}
t RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKV RU IRU VXFK VKRMENHBSSHULRG

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ DF
FRPSDQ\ 6HH WKH GHILQLWLRQV RI *ODUJH DFFHOHUDWHG ILOHU ~ :DFFHOHUDWHG ILOHU ~ 3VPI
$FW

/DUJH DFFHOBE DWHG ILOHU $FFHOHUD®HG ILOHU 1RQ DFFHOHI$DWHG ILOHU
6PDOOHU UHSROWLQJ FRPSDQ\ (PHUJLQJ JURZWX FRPSDOQ\

.l DQ HPHUJLQJ JURZWK FRPSDQ\ LQGLFDWH E\ FKHFN PDUN LI WKH UHJLVWUDQW KDV HOHFW}
ILQDQFLDO DFFRXQWLQJ VWDQGDUGY SURYLGH®SXUVXDQW WR 6HFWLRQ D RI WKH ([FKDQ.

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO@FRE®B Q\ DV GHILQHG LQ 5X

7TKHUH ZHUH VKDUHV RI WKH UHJLVWUDQWITV FRPPRQ VWRFN LVVXHG DQG RXWVWDQGLC
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LQ WKRXVDQGY H[FHSW SDU YDOXH
XQDXGLWHG

6HSWHPEHU '"HFHPEHU

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP LQYHVWPHQWYV
$FFRXQWV UHFHLYDEOH QHW
,QYHQWRULHYV

2WKHU FXUUHQW DVVHWYV
7RWDO FXUUHQW DVVHWYV

BURSHUW\ DQG HTXLSPHQW QHW

/RQJ WHUP LQYHVWPHQWYV

*RRGZLOO

'"HIHUUHG WD[ DVVHWYV QHW

2WKHU ORQJ WHUP DVVHWYV

7TRWDO DVVHWYV

1,$%,/,7,(6 $1' 672&.+2/'(561 (48,7<
&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH
$FFUXHG FRPSHQVDWLRQ DQG UHODWHG EHQHILWYV
2WKHU DFFUXHG OLDELOLWLHV
7RWDO FXUUHQW OLDELOLWLHV
,QFRPH WD[ OLDELOLWLHV
2WKHU ORQJ WHUP OLDELOLWLHV
7RWDO OLDELOLWLHV
&RPPLWPHQWY DQG FRQWLQJHQFLHV
6WRFNKROGHUVYT HTXLW\
&RPPRQ VWRFN DQG DGGLWLRQDO SDLG LQ FDSLWDO SDU YDOXH VKDUHV DXWKRUL]JHG
RXWVWDQGLQJ DQG UHVSHFWLYHO\
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV
7RWDO VWRFNKROGHUVYT HTXLW\

7TRWDO OLDELOLWLHY DQG VWRFENKROGHUVY HTXLW\

6HH DFFRPSDQ\LQJ QRWHYVY WR XQDXGLWHG FRQGHQVHG FRQVROLGDW
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LQ WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV
XQDXGLWHG

7KUHH ORQWKYV (QGHG 6HB@QHHPROWKY (QGHG 6H

5HYHQXH
&RVW RI UHYHQXH

*URVV SURILW
2SHUDWLQJ H[SHQVHYV
5HVHDUFK DQG GHYHORSPHQW
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
/JLWLIDWLRQ H[SHQVH

7RWDO RSHUDWLQJ H[SHQVHYV
,QFRPH IURP RSHUDWLRQYV
,QWHUHVW DQG RWKHU LQFRPH QHW
,QFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH
1HW LQFRPH

1HW LQFRPH SHU VKDUH
%DVLF
'LOXWHG
HLIJIKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH DFFRPSDQ\LQJ QRWHYVY WR XQDXGLWHG FRQGHQVHG FRQVROLGDW
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LQ WKRXVDQGYV
XQDXGLWHG

7KUHH ORQWKY (QGHG 6HEQMHPRAWKY (QGHG 6H

1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVV QHW RI WD][
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQWYV
&KDQJH LQ XQUHDOL]HG JDLQ ORVV RQ DYDLODEOH IRU VDOH VHFXULWLHV QHW RI WD[ RI
DQG UHVSHFWLYHO\
2WKHU FRPSUHKHQVLYH ORVV QHW RI WD[

&RPSUHKHQVLYH LQFRPH

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQGHQVHG FRQVROLGDW
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LQ WKRXVDQGY H[FHSW SHU VKDUH DPRXQWYV
XQDXGLWHG

$FFXPXODWHG
&RPPRQ 6WRFN DQG 2WKHU 7RWDO
$GGLWLRQDO 3DLG LQ &BISIDND® GRPSUHKHQWBMYRIFNKR O (
7KUHH ORQWKV (QGHG 6HSWHPEHU 6KDUHV $PRXQW (DUQLQJV IRVV (TXLW\
%DODQFH DV RI -XO\
1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVYV
'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG SHU VKDUH
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH HTXLW\ LOFHQWLYH SODQV
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH SODQ
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
%DODQFH DV RI 6HSWHPEHU
$FFXPXODWHG
&RPPRQ 6WRFN DQG 2WKHU 7RWDO
$GGLWLRQDO 3DLG LQ &BISUDNDG GRPSUHKHQBGMYRIFNKR O (
7KUHH ORQWKV (QGHG 6HSWHPEHU 6KDUHV $PRXQW (DUQLQJV IRVV (TXLW\
%DODQFH DV RI -XO\
1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVYV
'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG SHU VKDUH
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH HTXLW\ LQFHQWLYH SODQV
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH SODQ
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
%DODQFH DV Rl 6HSWHPEHU
$FFXPXODWHG
&RPPRQ 6WRFN DQG 2WKHU 7RWDO
$GGLWLRQDO 3DLG LQ &BISUDNDB GRPSUHKHQGMYRIFNKR O (
1LQH ORQWKV (QGHG 6HSWHPEHU 6KDUHV $PRXQW (DUQLQJV IRVV (TXLW\
%DODQFH DV RI -DQXDU\
1HW LQFRPH
2WKHU FRPSUHKHQVLYH ORVYV
'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG SHU VKDUH
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH HTXLW\ LOFHQWLYH SODQV
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH SODQ
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
%DODQFH DV RI 6HSWHPEHU
$FFXPXODWHG
&RPPRQ 6WRFN DQG 2WKHU 7RWDO
$GGLWLRQDO 3DLG LQ &BISUDNDG GRPSUHKHQBGMYRIFNKR O (
1LQH ORQWKV (QGHG BHSWHPEHU 6KDUHV $PRXQW (DUQLQJV ,QFRPH /RVV (TXLW\

%DODQFH DV RI -DQXDU\

I1HW LQFRPH

2WKHU FRPSUHKHQVLYH ORVV

'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWY GHFODUHG SHU VKDUH
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH HTXLW\ LQFHQWLYH SODQV
&RPPRQ VWRFN LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH SODQ
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

&XPXODWLYH HIIHFW RI D FKDQJH LQ DFFRXQWLQJ SULQFLSOHV

%DODQFH DV RI 6HSWHPEHU

6HH DFFRPSDQ\LQJ QRWHYVY WR XQDXGLWHG FRQGHQVHG FRQVROLGDW
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LQ WKRXVDQGYV
XQDXGLWHG

1LQH ORQWKYV (QGHG 6HSW

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
1HW LQFRPH
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR QHW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYL®
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*DLQ RQ GLVSRVDO DQG VDOH RI SURSHUW\ DQG HTXLSPHQW QHW
$PRUWL]DWLRQ RI SUHPLXP RQ DYDLODEOH IRU VDOH VHFXULWLHV
*DLQ RQ GHIHUUHG FRPSHQVDWLRQ SODQ LQYHVWPHQWYV
‘HIHUUHG WD[HV QHW
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV
$FFRXQWV UHFHLYDEOH
L QYHQWRULHYV
2WKHU DVVHWYV
$FFRXQWV SD\DEOH
$FFUXHG FRPSHQVDWLRQ DQG UHODWHG EHQHILWYV
2WKHU DFFUXHG OLDELOLWLHV
,QFRPH WD[ OLDELOLWLHV
1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVHV Rl SURSHUW\ DQG HTXLSPHQW
$FTXLVLWLRQ RI LQ SODFH OHDVHYV
3XUFKDVHV RI VKRUW WHUP LQYHVWPHQWYV
3URFHHGV IURP PDWXULWLHY DQG VDOHV RI VKRUW WHUP LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI ORQJ WHUP LQYHVWPHQWYV
3URFHHGV IURP VDOHV RI SURSHUW\ DQG HTXLSPHQW
&RQWULEXWLRQV WR GHIHUUHG FRPSHQVDWLRQ SODQ QHW
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV
&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHV
3URSHUW\ DQG HTXLSPHQW SXUFKDVHG RQ H[WHQGHG SD\PHQW WHUPV
3URFHHGV IURP FRPPRQ VWRFN LVVXHG XQGHU HPSOR\HH HTXLW\ LQFHQWLYH SODQV
3URFHHGV IURP FRPPRQ VWRFN LVVXHG XQGHU HPSOR\HH VWRFN SXUFKDVH SODQ
‘LYLGHQGY DQG GLYLGHQG HTXLYDOHQWYV SDLG
1HW FDVK XVHG LQ ILQDQFLQJ DFWLYLWLHYV
(I'IHFW RI FKDQJH LQ H[FKDQJH UDWHYV
1HW LQFUHDVH LQ FDVK FDVK HTXLYDOHQWYV DQG UHVWULFWHG FDVK
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK EHJLQQLQJ RI SHULRG
&DVK FDVK HTXLYDOHQWY DQG UHVWULFWHG FDVK HQG RI SHULRG
6XSSOHPHQWDO GLVFORVXUHV IRU FDVK IORZ LQIRUPDWLRQ
&DVK SDLG IRU WD[HV
1RQ FDVK LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV
/JLDELOLW\ DFFUXHG IRU SURSHUW)\ DQG HTXLSPHQW SXUFKDVHV
JLDELOLW\ DFFUXHG IRU GLYLGHQGY DQG GLYLGHQG HTXLYDOHQWYV

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQGHQVHG FRQVROLGDW
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7KH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH
DFFRUGDQFH ZLWK WKH UXOHV DQG UHJXODWLRQV RI WKH 6HFXULWLHYV DQG ([FKDQJH &RPPLV\
VWDWHPHQWY SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHS
WKHVH DFFRXQWLQJ SULQFLSOHV UXOHV DQG UHJXODWLRQV 7KH LQIRUPDWLRQ LQ WKLV UH
VWDWHPHQWY DQG QRWHV WKHUHWR LQFOXGHG LQ WKH $QQXDO 5HSRUW RQ )RUP . IRU WKH

,Q WKH RSLQLRQ RI PDQDJHPHQW WKH DFFRPSDQ\LQJ XQDXGLWHG FRQGHQVHG FRQVROLGDW
DGMXVWPHQWY QHFHVVDU\ WR SUHVHQW IDLUO\ WKH &RPSDQ\TV ILQDQFLDO SRVLWLRQ UHV:
VWDWHPHQWY FRQWDLQHG LQ WKLV )RUP 4 DURDQRM HJS AR WU LRI WE 6 L\FHDW LI ® GR.IQW KHHF H A
SHULRGV

6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHYV

(IFHSW IRU WKH FKDQJHVY UHODWHG WR OHDVHV GLVFXVVHG LQ 1RWH WKHUH KDYH EHHQ QI
QLQH PRQWKY HQGHG 6HSWHPEHU DV FRPSDUHG WR WKH VLJQLILFDQW DFFRXQWLQJ SF
LQFOXGHG LQ WKH $QQXDO 5HSRUW RQ )RUP . IRU WKH \HDU HQGHG 'HFHPEHU

5SHFHQWO\ $GRSWHG $FFRXQWLQJ 3URQRXQFHPHQW

,Q JHEUXDU\ WKH J)LODQFLDO $FFRXQWLQJ 6WDQGDUGY %RDUG 2)$69%H DLWHNX H BREAKARAKQ WHL. T
HQWLWLHYVY WR UHFRJQL]H ULJKW RI XVH 32528 DVVHWY DQG OHDVH OLDELOLWLHV RQ WKH EC
DSSOLHV WR OHDVHV HPEHGGHG LQ VHUYLFH RU RWKHU DUUDQJHPHQWY 7KH &RPSDQ\ DGRSV
QRW UHVWDWH FRPSDUDWLYH SHULRGY DV SHUPLWWHG E\ WKH VWDQGDUG ,Q DGGLWLRQ W
H[LVWHG SULRU WR -DQXDU\

8SRQ DGRSWLRQ WKH &RPSDQ\ UHFRJQL]JHG 528 DVVHWYV DQG OHDVH OLDELOLWLHYV RI LWV R:
UHODWHG WR UHDO HVWDWH 7KH DGRSWLRQ GLG QRW KDYH D PDWHULDO LPSDFW RQ WKH &F
Rl &DVK )ORZV 6HH 1RWH IRU IXUWKHU GLVFXVVLRQ

5HFHQW $FFRXQWRKQVWBVYRRXOHWM $GRSWHG DV RI 6HSWHPEHU

,Q $XIXVW WKH )$6% LVVXYBDGWOH ORH OHDVXUHPHQW 7RSLF 'LVFORVXUH )UDPHZRUN 2
9DOXH OHDV2XXUHFKHRKD QJHY FHUWDLQ GLVFORVXUH UHTXLUHPHQWY LQFOXGLQJ WKRVH UHODW
UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU '"HFHPEHU (DUO\ DGRSWLRQ LV SHUPLWWHG 7K

DGRSWLRQ WR KDYH D PDWHULDO LPSDFW RQ LWV GLVFORVXUHV

,Q -DQXDU\ WKH )$6% LVVXE® BRIUROHYV + *RRGZLOOZEKQBK2W.IRISOL MRYLWKH DFFRXQWLQJ IR
JXLGDQFH UHPRYHV VWHS WZR Rl WKH JRRGZLOO LPSDLUPHQW WHVW ZKLFK UHTXLUHV D K\SR
ZKLFK D UHSRUWLQJ XQLWYfV FDUU\LQJ YDOXH H[FHHGV LWV IDLU YDOXH QRW WR H[FHHG WKH
TXDOLWDWLYH DVVHVVPHQW WR GHWHUPLQH LI D TXDQWLWDWLYH LPSDLUPHQW WHVW LV QHFI
SHULRGYV EHJLQQLQJ DIWHU '"HFHPEHU (DUO\ DGRSWLRQ LV SHUPLWWHG 7KH &RPSDQ\ L
D PDWHULDO LPSDFW RQ LWV DQQXDO JRRGZLOO LPSDLUPHQW WHVW




7DEOH RI &RQWHQWYV

,Q -XQH WKH )$6% LVVXHGGPBORIRDO ,QVWUXPHQWYV * RHWIHXLWQMYREXFHRILPRGHO EDVHG F
FUHGLW ORVVHV IRU PRVW ILQDQFLDO DVVHWY DQG FHUWDLQ RWKHU LQVWUXPHQWYV ,Q DGGI
WHPSRUDU\ LPSDLUPHQW DQG HQWLWLHYV ZLOO EH UHTXLUHG WR UHFRJQL]JH DQ DOORZDQFH It
ZLOO EH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ DIWHU '"HFHPEHU ZLWI

(QWLWLHY ZLOO DSSO\ WKH VWDQGDUG E\ UHFRUGLQJ D FXPXODWLYH HIIHFW DGMXVWPHQ
H[SHFW WKH VWDQGDUG WR KDYH D PDWHULDO LPSDFW RQ LWV ILQDQFLDO VWDWHPHQWYV XSF

5(9(18( 5(&2*1,7,21
5HYHQXH IURP 3URGXFW 6DOHV

7KH &RPSDQ\ JHQHUDWHY UHYHQXH SULPDULO\ IURP SURGXFW VDOHV ZKLFK LQFOXGH DVVHPI
ZHUH DQG RI WKH &RPSDQ\TV WRWDO UHYHQXH IRU WKH WKUHH PRQWKY HQGHG 6HSWHPE
UHYHQXH IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU DQG UHVSHFWLYHO\ 7KH UHPDI
DQG UHYHQXH IURP ZDIHU WHVWLQJ VHUYLFHVY SHUIRUPHG IRU WKLUG SDUWLHV ZKLFK KDYH
&RPSDQ\fVY UHYHQXH E\ JHRJUDSKLF UHJLRQV DQG E\ SURGXFW IDPLOLHV

7KH &RPSDQ\ VHOOV LWV SURGXFWY SULPDULO\ WKURXJK WKLUG SDUW\ GLVWULEXWRUYV YDO:
HOHFWURQLF PDQXIDFWXULQJ VHUYLFH SURYLGHUV )RU WKH WKUHH PRQWKY HQGHG 6HSWHPE
PDGH WKURXJK GLVWULEXWLRQ DUUDQJHPHQWY )RU WKH QLQH PRQWKY HQGHG 6HSWHPEHU

PDGH WKURXJK GLVWULEXWLRQ DUUDQJHPHQWY 7KHVH GLVWULEXWLRQ DUUDQJHPHQWY FRC(C
FXVWRPHUV 3XUFKDVH RUGHUV ZKLFK DUH JHQHUDOO\ JRYHUQHG E\ VDOHYV DJUHHPHQWV RU
VKLSSLQJ DQG SD\PHQW DJUHHG E\ ERWK SDUWLHV 7KH &RPSDQ\ FRQVLGHUYV SXUFKDVH RU(
RUGHUV LV FRQVLGHUHG WKH REVHUYDEOH VWDQG DORQH VHOOLQJ SULFH IRU WKH DUUDQJI

7KH &RPSDQ\ UHFRJQL]JHV UHYHQXH ZKHQ LW VDWLVILHV D SHUIRUPDQFH REOLJDWLRQ E\ WUD
WKDW UHIOHFWV WKH FRQVLGHUDWLRQ WKH &RPSDQ\ H[SHFWV WR EH HQWLWOHG WR LQ H[FkK
DXWKRULWLHY VXFK DV VDOHV WD[HV IURP UHYHQXH

BURGXFW VDOHV FRQVLVW RI D VLQJOH SHUIRUPDQFH REOLJDWLRQ WKDW WKH &RPSDQ\ VDWL
GLUHFW HQG FXVWRPHUV ZKHQ WKH IROORZLQJ HYHQWY KDYH RFFXUUHG D WKH &RPSDQ\ K
ULJKW WR SD\PHQW F WKH FXVWRPHU KDV OHJDO WLWOH WR WKH SURGXFWV DQG G WKH
ZLWK WKH VKLSSLQJ WHUPV VSHFLILHG LQ WKH FRQWUDFWYVY WKHVH FULWHULD DUH JHQHUDO((
VKLSSLQJ WHUP RU GHOLYHUHG WR WKH FXVWRPHUVY ORFDWLRQV VXFK DV WKH 3'HOLYHUHG

8QGHU FHUWDLQ FRQVLJQPHQW DJUHHPHQWY UHYHQXH LV QRW UHFRJQL]JHG ZKHQ WKH SURC
WKH &RPSDQ\ FRQWLQXHV WR FRQWURO WKH SURGXFWY DQG UHWDLQ RZQHUVKLS DQG WKH
UHYHQXH ZKHQ WKH FXVWRPHUV FRQVXPH WKH SURGXFWV IURP WKH FRQVLJQHG LQYHQWRU\
ZKLFK WLPH FRQWURO WUDQVIHUV WR WKH FXVWRPHUV DQG WKH &RPSDQ\ LQYRLFHV WKHP IR

9DULDEOH &RQVLGHUDWLRQ

7KH &RPSDQ\ DFFRXQWV IRU SULFH DGMXVWPHQW DQG VWRFN URWDWLRQ ULJKWYV DV YDULDE
VDPH SHULRG WKH DVVRFLDWHG UHYHQXH LV UHFRJQL]JHG 7KUHH 8 6 EDVHG GLVWULEXWRUYV
FXVWRPHUVY DW D SULFH WKDW LV ORZHU WKDQ WKH GLVWULEXWLRQ SULFH LQYRLFHG E\ WKH
VROG WR WKH HQG FXVWRPHUV DW WKH ORZHU SULFH WKH &RPSDQ\ LVVXHV WKH GLVWULEXW
XVLQJ WKH H[SHFWHG YDOXH PHWKRG EDVHG RQ DQ DQDO\VLV RI KLVWRULFDO FODLPV DW E
SURGXFW VDOHV PL[ 2WKHU 8 6 GLVWULEXWRUV DQG QRQ 8 6 GLVWULEXWRUV ZKLFK PDNH X
DGMXVWPHQW ULJKWV 7KH &RPSDQ\ UHFRUGYVY D FUHGLW DJDLQVW DFFRXQWYVY UHFHLYDEOH IF




7DEOH RI &RQWHQWYV

&HUWDLQ GLVWULEXWRUV KDYH OLPLWHG VWRFN URWDWLRQ ULJKWV WKDW SHUPLW WKH UHW
WHUPV 7KH &RPSDQ\ HVWLPDWHV WKH VWRFN URWDWLRQ UHWXUQV XVLQJ WKH H[SHFWHG YD
LQ WKH GLVWULEXWLRQ FKDQQHO 7KH &RPSDQ\ UHFRUGV D OLDELOLW\ IRU WKH VWRFN URWLEL
UHFRJQL]JHYVY DQ DVVHW IRU SURGXFW UHWXUQV ZKLFK UHSUHVHQWYVY WKH ULJKW WR UHFRYHU
FRVW RI UHYHQXH

&RQWUDFW %DODQFHV

7KH &RPSDQ\ UHFRUGV D UHFHLYDEOH ZKHQ LW KDV DQ XQFRQGLWLRQDO ULJKW WR UHFHLYH
DQG 'HFHPEHU DFFRXQWVY UHFHLYDEOH WRWDOHG PLOOLRQ DQG PLOOLRQ UHVS
6HSWHPEHU DQG 'HFHPEHU

JRU FHUWDLQ FXVWRPHUV ORFDWHG LQ $VLD WKH &RPSDQ\ UHTXLUHV FDVK SD\PHQWV WZR :
&RPSDQ\ UHFRUGVY WKHVH SD\PHQWYVY UHFHLYHG LQ DGYDQFH RI SHUIRUPDQFH DV FXVWRPHU S

'"HFHPEHU FXVWRPHU SUHSD\PHQWY WRWDOHG PLOOLRQ DQG PLOOLRQ UHVSHFWL
6HSWHPEHU UHVXOWHG IURP DQ LQFUHDVH LQ XQIXOILOOHG FXVWRPHU RUGHUV IRU ZKLI
WKH &RPSDQ\ UHFRJQL]JHG PLOOLRQ RI UHYHQXH WKDW ZDV LQFOXGHG LQ WKH FXVWRPF

3UDFWLFDO ([SHGLHQWYV

7KH &RPSDQ\ KDV HOHFWHG WKH SUDFWLFDO H[SHGLHQW WR H[SHQVH VDOHV FRPPLVVLRQV D
7KH &RPSDQ\fV VWDQGDUG SD\PHQW WHUPV JHQHUDOO\ UHTXLUH FXVWRPHUV WR SD\ WR
ZKR DUH UHTXLUHG WR SD\ LQ DGYDQFH WKH &RPSDQ\ VDWLVILHVY WKH SHUIRUPDQFH REOLJD
FRQWDFWYV ZLWK FXVWRPHUV FRQWDLQ VLJQLILFDQW ILQDQFLQJ FRPSRQHQWYV

7KH &RPSDQ\TV XQVDWLVILHG SHUIRUPDQFH REOLJDWLRQV SULPDULO\ LQFOXGH SURGXFWV K
&RPSDQ\ KDV QRW \HW VKLSSHG %HFDXVH WKH &RPSDQ\ H[SHFWV WR IXOILOO WKHVH SHUIRU
DPRXQW RI WKHVH UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV RU WKH WLPLQJ Rl UHFRJQLWLRQ

672&. %$6(' &203(16%$7,21

(TXLW\ ,QFHQWLYH 30DQ DV DPHQGHG WKH 3 30DQ°
7KH %RDUG RI 'LUHFWRUV DGRSWHG WKH 30DQ LQ $SULO DQG WKH VWRFNKROGHUV DSS
DPHQGPHQWYV WR WKH 30DQ 7KH 30DQ DV DPHQGHG EHFDPH HIIHFWLYH RQ 1RYHPEHU
7KH 30DQ ZLOO H[SLUH RQ 1RYHPEHU $V RI BHSWHPEHU PLOOLRQ VKDUHYV UHI

6WRFN %DVHG &RPSHQVDWLRQ ([SHQVH
7KH &RPSDQ\ UHFRJQL]J]HG VWRFN EDVHG FRPSHQVDWLRQ H[SHQVHYV DV IROORZV LQ WKRXVD(

7KUHH ORQWKYV (QGHG 6HB@MIPRAWKY (QGHG 6H

&RVW RI UHYHQXH

5HVHDUFK DQG GHYHORSPHQW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH
7TRWDO VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH
7D EHQHILW UHODWHG WR VWRFN EDVHG FRPSHQVDWLROQ




7DEOH RI &RQWHQWYV

5HVWULFWHG 6WRFN 8QLWYV 3568V~

7KH &RPSDQ\fV 568V LQFOXGH WLPH EDVHG 568V 568V ZLWK SHUIRUPDQFH FRQGLWLRQV 3368V
SHUIRUPDQFH FRQGLWLRQV 30368V~ 9HVWLQJ RI DZDUGV ZLWK SHUIRUPDQFH FRQGLWLRQV R
JRDOV DQG WKH DSSURYDO RI VXFK DFKLHYHPHQW E\ WKH &RPSHQVDWLRQ &RPPLWWHH RI WK}
FRQGLWLRQV ZKLFK UHTXLUH FRQWLQXHG HPSOR\PHQW ZLWK WKH &RPSDQ\

$ VXPPDU\ RI 568 DFWLYLW\ LV SUHVHQWHG LQ WKH WDEOH EHORZ LQ WKRXVDQGV H[FHSW St

7LPH %DVHG 568V 368V DQG 0368V 068V 7RWDO
"HLIJKWHG "HLIJKWHG "HLIJKWHG "HLIJKWHG
$YHUDJH *UDQW $YHUDJH *UDQW $YHUDJH *UDQW $YHUDJH *U
‘DWH )DLU "DWH )DLU ‘DWH )DLU ‘DWH )DLU
1XPEHU RI9DOXH 3HUXPEHU Rl 9DOXH 3HUXPEHU RI9DOXH 3HUXPEHU RIODOXH 3HL
6KDUHYV _6KDUH 6KDUHYV 6KDUH 6KDUHV __6KDUH BKDUHYV 6KDUH
2XWVWDQGLQJ DW -DQXDU\
*UDQWHG
9HVWHG
JRUIHLWHG

2XWVWDQGLQJ DW 6HSWHPEHU

$PRXQW UHIOHFWY WKH QXPEHU RI 368V WKDW PD\ XOWLPDWHO\ EH HDUQHG EDVHG
FROQGLWLRQV DW HDFK UHSRUWLQJ SHULRG

7KH LQWULQVLF YDOXH UHODWHG WR YHVWHG 568V ZDV PLOOLRQ DQG PLOOLRQ IRU WK
UHODWHG WR YHVWHG 568V ZDV PLOOLRQ DQG PLOOLRQ IRU WKH QLQH PRQWKYV HQGHG
LQWULQVLF YDOXH RI DOO RXWVWDQGLQJ 568V ZDV PLOOLRQ EDVHG RQ WKH FORVLQJ VWF
UHODWHG WR DOO RXWVWDQGLQJ 568V ZDV PLOOLRQ ZLWK D ZHLJKWHG DYHUDJH UHPDLQL

&DVK SURFHHGV IURP YHVWHG 368V ZLWK D SXUFKDVH SULFH WRWDOHG PLOOLRQ DQG P
7LPH %DVHG 568V

JRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU WKH &RPSHQVDWLRQ &RPPLWWHH JUDQWHG
HPSOR\HH GLUHFWRUV 7KH 568V YHVW RYHU IRXU \HDUV IRU HPSOR\HHY DQG RQH \HDU IRU G

368V

,Q JHEUXDU\ WKH &RPSHQVDWLRQ &RPPLWWHH JUDQWHG 368V WR WKH H[HFXWLYH RI
&RPSDQ\YV DYHUDJH WZR \HDU DQG UHYHQXH JURZWK UDWH FRPSDUHG DJDLQVW WKH
6HPLFRQGXFWRU ,QGXVWU\ $VVRFLDWLRQ 3 ([HEXWLYH 368V~ 7KH PD[LPXP QXPEHU RI VKDL
WKH ([HFXWLYH 368V RI WKH ([HFXWLYH 368V ZLOO YHVW LQ WKH ILUVW TXDUWHU RI

SHULRG 7KH UHPDLQLQJ ([HFEXWLYH 368V ZLOO YHVW RYHU WKH IROORZLQJ WZR \HDUV RQ |
JRDOV WKH WRWDO VWRFN EDVHG FRPSHQVDWLRQ FRVW IRU WKH ([HEXWLYH 368V LV P

7KH ([HFXWLYH 368V FRQWDLQ D SXUFKDVH SULFH IHDWXUH ZKLFK UHTXLUHV WKH HPSOR\

GR QRW YHVW ZLOO QRW EH VXEMHFW WR WKH SXUFKDVH SULFH SD\PHQW 7KH &RPSDQ\ GHWH

PRGHO ZLWK WKH IROORZLQJ DVVXPSWLRQV VWRFN SULFH RI H[SHFWHG WHUP RI \HDU"
(PSOR\HH 6WRFN 3XUFKDVH 30DQ 3(633°

JRU WKH WKUHH PRQWKY HQGHG 6HSWHPEHU DQG DQG VKDUHV UHVSHFWLY]I
DQG VKDUHVY UHVSHFWLYHO\ ZHUH LVVXHG $V RI 6HSWHPEHU PLOOLRQ VKD




7DEOH RI &RQWHQWYV

7KH LQWULQVLF YDOXH RI WKH VKDUHV LVVXHG ZDV PLOOLRQ DQG PLOOLRQ IRU WKH WK
VKDUHV LVVXHG ZDV PLOOLRQ DQG PLOOLRQ IRU WKH QLQH PRQWKY HQGHG 6HSWHPEHU
ZDV PLOOLRQ ZKLFK ZLOO EH UHFRJQL]JHG WKURXJK WKH ILUVW TXDUWHU RI 7KH %ODF

IROORZLQJ ZHLJKWHG DYHUDJH DVVXPSWLRQV

7KUHH ORQWKYV (QGHG 6HSWEBRBDHROWKY (QGHG 6HSWHPE

([SHFWHG WHUP LQ \HDUV
([SHFWHG YRODWLOLW\
5LVN I[UHH LQWHUHVW UDWH
'LYLGHQG \LHOG
&DVK SURFHHGV IURP WKH VKDUHV LVVXHG XQGHU WKH (633 ZHUH PLOO
%$/$1&( 6+((7 &20321(176
,QYHQWRULHV
,QYHQWRULHV FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGV

6HSWHPEHU

LRQ DQG PLOOLR(

"HFHPEHU

5DZ PDWHULDOV
RUN LQ SURFHVYV
JLOQLVKHG JRRGV

7TRWDO

2WKHU &XUUHQW $VVHWYV
2ZWKHU FXUUHQW DVVHWYVY FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGV

6HSWHPEHU

'"HFHPEHU

568 WD[ ZLWKKROGLQJ SURFHHGY UHFHLYDEOH
BUHSDLG H[SHQVH

$VVHWYV IRU SURGXFW UHWXUQYV

,QWHUHVW UHFHLYDEOH

9DOXH DGGHG WD[ UHFHLYDEOH

B3UHSDLG ZDIHU UHIXQG UHFHLYDEOH

2WKHU

7TRWDO

2WKHU /RQJ 7HUP $VVHWYV
2ZWKHU ORQJ WHUP DVVHWY FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGYV

6HSWHPEHU

"HFHPEHU

'"HIHUUHG FRPSHQVDWLRQ SODQ DVVHWYV
2SHUDWLQJ OHDVH 528 DVVHWYV
BUHSDLG H[SHQVH

2WKHU

7RWDO




7DEOH RI &RQWHQWYV
2WKHU $FFUXHG /LDELOLWLHYV
2WKHU DFFUXHG OLDELOLWLHY FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGYV

6HSWHPEHU "HFHPEHU

'LYLGHQGY DQG GLYLGHQG HTXLYDOHQWYV
6WRFN URWDWLRQ DQG VDOHV UHWXUQV
&XVWRPHU SUHSD\PHQWYV

,QFRPH WD[ SD\DEOH

2SHUDWLQJ OHDVH OLDELOLWLHYV
:DUUDQW\

&RPPLVVLRQV

2WKHU

7TRWDO

2WKHU /RQJ 7HUP /LDELOLWLHYV

2WKHU ORQJ WHUP OLDELOLWLHV FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGYV

6HSWHPEHU "HFHPEHU

'"HIHUUHG FRPSHQVDWLRQ SODQ OLDELOLWLHV
'LYLGHQG HTXLYDOHQWYV

2SHUDWLQJ OHDVH OLDELOLWLHYV

2WKHU

7TRWDO

5($/ (67$7( 75$16%&7,21

,Q ODUFK WKH &RPSDQ\ FRPSOHWHG WKH SXUFKDVH RI DQ RIILFH EXLOGLQJ DQG ODQG ORF
SODFH OHDVHYV IRU D SRUWLRQ RI WKH EXLOGLQJ ZKLFK ZHUH DVVXPHG E\ WKH &RPSDQ\ 7KH
PLOOLRQ RI WUDQVDFWLRQ FRVWYV

7KH SXUFKDVH SULFH DOORFDWLRQ ZDV DV IROORZV LQ WKRXVDQGYV

%XLOGLQJ

/IDQG

,Q SODFH OHDVHV
7RWDO

7KH IDLU YDOXH RI WKH EXLOGLQJ ZDV GHWHUPLQHG EDVHG RQ WKH LQFRPH DSSURDFK ZKLF
VDOHV FRPSDULVRQ DSSURDFK 7KH IDLU YDOXH RI ODQG ZDV GHWHUPLQHG EDVHG RQ WKH VI
SULPDULO\ EDVHG RQ WKH DQDO\WVLV RI WKH HFRQRPLF EHQHILWY RI FHUWDLQ FRVW VDYLQJ\

7KH EXLOGLQJ LV GHSUHFLDWHG RYHU D XVHIXO OLIH RI \HDUV DQG WKH LQ SODFH OHDVHV
GHSUHFLDWHG

1($6(6
/HVVHH
7KH &RPSDQ\ KDV RSHUDWLQJ OHDVHYV SULPDULO\ IRU DGPLQLVWUDWLYH DQG VDOHYV DQG PDU

HPSOR\HH KRXVLQJ XQLWYV DQG FHUWDLQ HTXLSPHQW 7KHVH OHDVHV KDYH UHPDLQLQJ OHD"
UHQHZ WKH OHDVH WHUP IRU XS WR ILYH \HDUV RU RQ D PRQWK WR PRQWK EDVLV 7KH &RPSC










































































































